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INTRODUCTION 


The  various  types  of  financial  assistance  currently 
available  to  companies  in  Ontario  will  be  identified  and 
briefly  described.     This   document   is  only  intended  to  make 
people  aware  of  these  instruments  and  programs.     For  details 
and  application  forms,    interested  parties  should  contact  the 
agencies  noted  in  Appendix  A,    the  Corporation  Tax  Branch  of 
the  Ontario  Ministry       of  Revenue  or  a  reputable  accounting 
firm. 

The  relevant  provisions  tax  that  are  available  under 
federal  and  provincial  income  tax  rules  are  presented  first. 
Provincial  assistance  programs  are  then  described  followed  by 
a  summary  of  relevant   federal  programs.     These  assistance 
programs     are  subject  to  change  from  time  time.     The  agencies 
noted  in  the  previous  paragraphs   can  provide  current 
information  about  these  programs. 


ACCELERATED  CAPITAL  COST  ALLOWANCES 

Under  this  program,   a  company  may  claim  as  an 
accelerated  capital  cost  allowance,    up  to  50%  of  the 
undepreciated  value  of  machinery  and  equipment  that  has  been 
purchased  for  the  purposes  of  pollution  abatement. 
Machinery  and  equipment  would  otherwise  be  depreciated  at 
20%  per  year  on  a  declining  balance  basis.     The  equipment 
can  then  be  written  off  in  two  years  under  this  provision. 
Equipment  which  is  used  to  recover  saleable  byproducts  which 
had  previously  been  discarded  also  qualifies   for  this  rapid 
write-off  provision.     There  are  two  classes  of  assets  for 
pollution  control  equipment: 
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Class  24  -  Water  pollution  abatement  equipment 
Class  27  -  Air  pollution  abatement  equipment 

The  accelerated  capital  cost  allowance   for  classes  24  and  27 
has  been  extended  indefinitely  and  the  Ontario  Ministry  of 
Revenue  has  adopted  these  provisions  with  respect  to  the 
Provincial  Income  Tax. 

Two  additional  asset  classifications  can  be  depreciated  over 
at  an  annual  rate  of  50%  or  over  two  years: 

Class  29  -  Manufacturing  and  processing  machinery 

and  equipment 
Class  34  -  Energy  conservation  equipment 

In  certain  instances,   pollution  control  equipment   can  be 
included  in  these  classes  of  assets. 

The  accelerated  capital  cost  allowance  may  be  obtained  by 
completing  a  form  which  is  available  from  Revenue  Canada. 

FEDERAL  DUTY  REMISSION  PROGRAM 
As  a  result  of  the  Kennedy  Round  of  GATT   (General  Agreement 
on  Tariffs  and  Trade),    the  duty  on  pollution  abatement 
machinery  and  equipment  and  parts  imported  under  Tariff  Item 
42700-1  may  be  remitted  if  the  goods  are  not  available  from 
production  in  Canada.     Such  equipment  is  considered  to  be 
"available   from  production"   if  at   least  one  manufacturer  has 
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proven  its  capability  to  manufacture  equipment  which  is 
equivalent  to  the  machinery  for  which  remission  is  sought. 

The  objectives  of  this  program  are:^-'-^ 

to  increase  efficiency  throught  Canadian  industry  by 
enabling  user  firms  to  acquire  advanced  equipment  at 
the   lowest  possible  cost, 

to  afford  Canadian  producers  tariff  protection  only 
on  the  equipment  that  they  manufacture. 

Further  information  on  this  program  can  be  obtained  from 
Canada  Customs. 

FEDERAL  AND  PROVINCIAL  SALES  TAX  EXEMPTIONS 

Both  the  Federal  Excise  Tax  Act  and  The  Ontario 
Retail  Sales  Tax  Act  provide  many  conditional  and 
unconditional  exemptions   from  the  taxes  imposed  by  these 
Acts. 
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1 .  Federal  Excise  Tax  Act 

Machinery  and  equipment  purchased  to  control 
pollutants  generated  in  the  course  of  manufacturing 
are  generally  exempted  from  the  Federal  Excise  Tax 
(which  was   reduced   from  12  to  9%  in  the  November  1978 
Federal  Budget)   under  Part  XIII,    'production  equipment 
processing  materials  and  plans'.      In  order  to  obtain 
this  exemption,    the  manufacturer  or  producer  of  the 
production  equipment  and  pollution  abatement  equipment 
must  provide  to  the  purchaser  a  certification  that  the 
goods  ordered  or  imported  are  to  be  as  outlined  in 
Part  XIII  of  Schedule  III  of  the  Excise  Tax  Act. 
These  certificates  of  exemption  should  be  obtained  at 
the  time  of  the  purchase  of  equipment. 

2.  The  Ontario  Retail  Sales  Tax  Act 

The  purchase  of  machinery  and  equipment  by  manu- 
facturers to  be  used  directly  in  the  detection, 
measurement,   prevention,    treatment  and  the  reduction 
of  pollutants  in  air,   water  or  soil  are  subject  to 
exemption  from  the  Ontario  Retail  Sales  Tax  Act  under 
paragraph  (b)   of  Section  5    (1)    38a  of  The  Act. 
Details  of  this  exemption  are  available   from  District 
Offices  of  The  Ministry  of  Revenue  throughout 
Ontario. 

THE  ONTARIO  GOVERNMENT'S   EMPLOYMENT  DEVELOPMENT  FUND 

The  Government  of  Ontario  has  established  a  special 
program  to  stimulate   job  creation  and  business  investment  in 
the  Province.     The  program,   which  is  called  the  Employment 
Development  Fund,   operates  under  the  direction  of  a  Board  of 
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Ministers.     The  Board  ensures   that   the  Fund   is  used  to  create 
jobs,    enhance  the  Province's   competitive  position  and 
generally  improve  economic  development  in  Ontario. 
Applications  by  Ontario's  businesses   for  incentives   from  the 
Fund  are   judged  on  a  case-by-case  basis  in  terms  of  how  well 
they  satisfy  the  objectives  of  the  Board. 

While  the  fund  was  not  expressly  developed  to  provide 
assistance  for  pollution  abatement,   a  portion  of  it  is 
earmarked  to  assist  the  pulp  and  paper  industry  in  pollution 
abatement  and  modernization  programs.     Loans  and  grants  have 
been  provided  from  the  Fund  to  that  industry.     Other  forms 
of  assistance  including  loan  guarantees,  equity 
participation,    interest  and  wage  subsidies  are  considered. 

Criteria  for  potential  investment  by  the  Province  through 
the  E.D.F.  are: 

Initial  eligibility  requires  that  a  company  be 
financially  sound  and  well-managed  with  a  viable 
project . 

Preference  is  given  to  Canadian-owned  operations  with 
an  established  market   for  its  products  and  the 
capacity  to  achieve  significant   job  creation  as  well 
as  make  a  substantial  investment  in  the  Ontario 
economy . 

Companies  not  100%  Canadian-owned  can  qualify  if 
there  is  significant  Canadian  content  and  if  they 
meet  certain  conditions  such  as  an  effective, 
independent   control  by  Canadian  management  and 
substantial  re-investment  in  Ontario. 
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Selected  projects  involving  new  products  in  a 
defined  market  where  the  company  has  a  proven 
and  has  already  made  a  major  R&D  investment 
also  be  considered. 

Successful  applicants  are  required  to  enter   into  a 
Performance  Agreement  with  the  Province.     This  Agreement 
usually  commits  the  applicant  to  a  five-year  program  which 
includes  specific  targets   for   job  creation. 

Information  about  applications  may  be  obtained  from  the 
Evaluation  and  Assessment  Branch  of  the  Ministry  of  Industry 
and  Tourism  (416-965-7997)   or  any  of  the  Ministry's  local 
offices . 
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ONTARIO  DEVELOPMENT  CORPORATION 

The  O.D.C.   provides   financial  assistance  to 
manufacturers,    service  industries  allied  to  manufacturers, 
and  tourist  operations  and  attractions   for  many  purposes 
including  the  purchase  of  approved     pollution  control 
equipment.     The  types  of  assistance  available  are: 

(i)  loan  guarantees  and 

(ii)  direct  loans. 

Guarantees  for   loans  or  a  portion  of  a  loan  from  banks  or 
other   lending  institutions  are  provided  to  a  maximum  of 
$1,000,000.   Direct   loans  by  the  Corporation  are  available 
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either  singly  or  as  part  of  a  total  package  up  to  a  maximum 
of  $500,000  for  the  purchase  or  modification  of  pollution 
control  equipment,   or  energy-saving  equipment.      In  some 
cases,    loans  can  be  given  to  companies  employing  less  than 
100  persons  with  an  interest  rate   lower  than  the 
Corporation's  base   lending  rate. 

Information  about  application  procedures  may  be  obtained  from 
any  Ontario  Development  Corporation  Office. 

FEDERAL  ENTERPRISE  DEVELOPMENT  PROGRAM 
This  program  is  administered  by  the  Federal  Department  of 
Industry,   Trade  and  Commerce.     One  aspect  of  the  program 
provides  financial  assistance   for  testing  new  or  untried 
pollution  abatement  devices  or   systems.     It  replaces  the 
Development  and  Demonstration  of  Pollution  Abatement 
Technology   ( DPAT )  and  Cooperative  Pollution  Abatement 
Research  (CPAR)  programs.     Under  the  terms  of  this  program, 
the  government  provides  support  by: 

sharing  up  to  75%  of  the  project's  eligible  costs. 

providing  insurance  on  a  term  loan  to  finance  the 
project,   which  facilitates  the  availability  of  funds. 
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The  program  is  open  to  taxable,    Canadian  incorporated 
companies   from  any  industrial   sector.      Project  proposals  will 
be  considered  relating  to  any  facet  of  pollution  control,  e.g 
air,   water,    solid  waste,    etc.      Universities  and  non-profit 
research  organizations  are  not   eligible  as  prime  contractors 
but   they  may  participate  as   subcontracting  costs  are  included 
among  project  expenditures  eligible  for  support;  other 
eligible  costs  include  direct   labor,    direct  materials  and 
specialized  equipment  acquired  or  built  specifically  for  the 
project   in  question. 


The  technical  review  of  project  proposals  will  be  carried  out 
by  representatives  of  ITC  and  Environment  Canada's 
Environmental  Protection  Service    (EPS),    along  with 
representatives   from  the  industry  concerned   (usually  from 
organizations  such  as  CPPA,    PACE,    CMA,    etc.).  Final 
financial  approval  of  projects  will  be  given  by  ITC  through 
the  Enterprise  Development  Board. 


WASTE  RECYCLING  AND  RECOVERY 

This  program,   administered  by  the  Federal  Department  of  the 
Environment,    supports  new  initiatives  to  reduce  energy 
consumption  and  promote  environmental  protection  by 
recycling/recovering  waste.     The  Government  will  support 
research  and  development  work  on  approved  projects.     A  number 
of  projects  have  been  undertaken  in  cooperation  with 
provinces  and  with  the  private  sector.     Areas  of 
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interest   include  municipal,    commercial  and  industrial 
wastes . 

Expenditures  in  1978-79  amounted  to  $772,000.  Any  Canadian 
company  or   individual  may  apply  to  this  program. 
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APPENDIX  A 


SOURCES   OF   INFORMATION  ABOUT  FINANCIAL  ASSISTANCE, 
NAMES,    ADDRESSES  AND  TELEPHONE  NUMBERS 


Accelerated  Capital  Cost  Allowance 

a.  Revenue  Canada  -  Taxation 
Headquarters  Building 
875  Heron  Road 

OTTAWA,    KIA  0L8 

b.  Revenue  Canada  -  Taxation 
36  Adelaide  Street  East 
TORONTO 

869-1500 


c.  Ontario  Ministry  of  Revenue 

Corporations  Tax  Branch 
77  Bloor  Street  West,    12th  floor 
TORONTO 
965-1160 


Federal  Sales  Tax  Exemptions 

a.  Revenue  Canada  -  Customs  and  Excise 

Excise  Branch 
SBI  Building 
OTTAWA,    KIA  0L5 

Excise  Technical  Information  -  998-9640 


b.  Revenue  Canada  -  Sales  Tax 

21  St.   Clair  Avenue,  East 
Toronto  Information  -  966-6561 


Provincial  Retail  Sales  Tax 


a.  Ontario  Ministry  of  Revenue 

Retail  Sales  Tax  Branch 
77  Bloor  Street  West,    15th  floor 
TORONTO 

Tax  Advice  and  Information  -  965-1751 


Ontario  Development  Corporation 

a.  Executive  Offices 

Mowat  Block 
Queen's  Park 
TORONTO 

Loan  Applications  Branch     -  965-4622 


Regional  Offices  in: 

Kitchener 

-  (519) 

744-1991 

Hami It on 

-  (416) 

527-3010 

London 

-  (519) 

433-2871 

Orillia 

-  (705) 

325-5553 

Wi llowdale 

(Fairview  Mall) 

-  (416) 

491-7996 

Thunder  Bay 

-  (807) 

475-1671 

Ottawa 

-  (613) 

566-3707 

Kingston 

-  (613) 

546-3101 

Timmins 

-  (705) 

264-1323 

Sudbury 

-  (705) 

560-1422 

5 .  Ontario  Employment  Development  Fund 

a.  Program  Director 

6th  Floor,   Hearst  Block 
900  Bay  Street 
TORONTO     M7A  2E1 
965-7997 

or  any  Regional  Office  of  the  Ministry  of 
Industry  and  Tourism 

6 .  Federal  Enterprise  Development  Program 

Department  of  Industry,    Trade   &  Commerce 

Ontario  Regional  Office 

First  Canadian  Place 

Suite  4840 

Toronto,    M5X  IBl 

369-4941 


7. 


Waste  Recycling  and  Recovery  Program 


Department  of  the  Environment 


4 


